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Dear Colleague, 

December 2005 Agricultural Briefing 
 
A few notes which I hope will be helpful in your dealings with the farming community. 
 
Reform of the agricultural levy bodies 
Nine major agricultural levy bodies exist which help to fund research and development and marketing 
for various agricultural commodities. These organisations include the Meat and Livestock Commission 
(MLC), the Home Grown Cereals Authority (HGCA) and the Milk Development Council (MDC). 
Collectively they raise £54 million through levies on the commodities produced by the farmers. A 
recent consultation advocates that the organisations should be reformed to allow greater producer 
participation at Board level and the formation of a new umbrella organisation that can oversee their 
operations and set the individual rates of levy collection. The consultation document is available on the 
web at www.defra.gov.uk. 
 
Confusion over set-aside rates 
Set aside is a policy tool whereby land is “set aside” from production in order to control the amount of 
grain etc. produced by the European Community. The set aside calculation for 2006 is causing some 
confusion and has prompted new guidance to be issued by the Rural Payments Agency. The basic 
requirement is that farmers have the same number of hectares in set aside for 2006 as they did for 2005, 
even if the amount of arable land has changed. Thus a farmer who had 100 ha of eligible land in 2005 
would have been required to set aside 8% (8 ha).  Even if they only farm 50 ha of eligible land in 2006, 
or have increased the area to 150 ha of eligible land, they will still be required to set aside 8 ha. 
 
Mixed messages - TB update 
A literature review of world research on bovine TB, conducted by Reading University, has concluded 
that a cull of badgers would do little to halt the spread of bovine TB in the UK. Whilst there is strong 
evidence that badgers can provide a reservoir for infection, culling badgers appears to have limited 
effect on the incidence of bovine TB. The research supports measures to reduce cattle-to-cattle spread. 
However, it is believed that defra are working towards proposals to consult on renewing badger culling 
as a means of helping to control bovine TB. The latest statistics demonstrate that the problem continues 
to grow. During September 2,253 cattle were slaughtered, an increase of 10.6% over August, and the 
number of cattle slaughtered so far in 2005 is 35% higher than in the same ten-month period in 2004. 
 
Potential boost for biofuels 
The UK government has set a target – the Renewable Transport Fuels Obligation - that 5% of fuel sold 
from petrol stations should come from a renewable resource by 2010. This is predicted to save about 1 
million tonnes of carbon dioxide emissions (equivalent to taking 1 million cars off the road). However, 
there are concerns from environmentalists that biofuel production could be at the expense of wildlife. 
Although the objective has received widespread support it falls short of the European target of 8% of 
renewable fuels by volume, equivalent to 5.75% by energy. There are also key decisions to be taken 
concerning the duty levied on biofuels and the long term targets that might apply before people are 
likely to invest heavily in the new technologies. 
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because of difficulties in sorting out the EU budget. Whilst the EU Commission had proposed 89 
billion euros be made available for rural development programmes between 2007 and 2013, the 
negotiations are currently revolving around 75 billion euros (£51 billion). This could have serious 
repercussions for many projects in the UK which might have to be delayed by up to twelve months. 
These debates are part of a more widespread debate on the future of EU funding. The UK government 
wants less spent on agriculture and more improvement in the EU’s overall efficiency. Other member 
States, such as France and Germany, want to retain the current agricultural spend and reduce Britain’s 
rebate negotiated by Margaret Thatcher. Compromise proposals introduced by the Luxembourg 
Presidency in June 2005 would reduce EU spending from 1.14% of Member States Gross National 
Income (929 billion euros) to 1.06% of GNI (875 billion euros). 

million higher than a year ago. Borrowing is likely to remain high waiting for the implementation of 
the Single Farm Payment Scheme (SFP) and as commodity prices stay low. English farmers, who are 
unlikely to receive SFP until February 2006 at the earliest- whilst farmers in Wales and Scotland are 
likely to receive interim payments before Christmas, will be hardest hit. 

decline in 2006, though this will be partially offset by growing revenues from non-farming (diversified) 
businesses. The other main income stream for farmers, the Single Farm Payment, will be affected by 
modulation (the reduction from SFP to pay for other, largely agri-environmental schemes) and the costs 
of cross-compliance (having to farm in environmentally friendly ways in order to qualify for the SFP). 
The survey suggests that for a 400 ha farm, actual losses will occur from food production of £35/acre 
and that without EU aid food production would not be economical. 

under the Over Thirty Months Scheme (OTMS) was made available for human consumption again 
from November 7th.  By mid November sixteen abattoirs had been approved to accept OTMS cattle 
and trade was growing. OTMS was brought in to ensure that BSE or “mad cow disease” did not cause a 
problem to human health through its link with new-variant CJD by removing the possibility that meat 
from older cattle would enter the human food chain. OTMS took about 19,000 cattle a week and cost 
the tax payer an estimated £360 million a year. Since its inception almost ten years ago it has cost more 
than £3 billion. 

first national conference on churchyards, in the Assembly Rooms Ludlow on 23rd and 24th May 2006. 
The cost is £125 (concessions for charitable and voluntary organisations). The keynote speaker will be 
David Bellamy, but the conference will also include workshops and tutorials on the flora and fauna of 
churchyards, their archaeology, their spirituality, the law relating to their use, how to organise 
community groups etc. Further details from caring for God’s Acre. Tel: 01568 611 154; 
www.caringforgodsacre.co.uk

  I hope this helps!  Nick Read 


